example, a state should not be permitted to redefine the distinction between interstate
and intrastate traffic in a manner that would permit the assessment of federal and state
universal service obligations on greater than 100 percent of a carrier’s revenues. Such
double-counting would violate the requirement that carriers contribute “on an equitable
and nondiscriminatory basis" to both federal and state universal service programs.®

Finally, GTE would also note that prompt guidance from the Commission with
respect to the issues raised by CTIA would be advisable in view of the September 1,
1997 due date for the universal service worksheet.®® Because CMRS providers have
not yet received adequate guidance concerning how to determine the jurisdictional
nature of their revenue streams, unless the due date for the worksheet is postponed,
the Commission should as a minimum be aware of this issue as it reviews those filings.
It certainly would be advisable to rule on the CTIA petition or otherwise provide the

necessary guidance prior to the next such filing deadline.

(...Continued)

request it to abandon this fundamental principle of the Telecom Act. See Petition of
Western Alliance at 2-6.

5 See 47 U.S.C. §§ 254(d) and (f).

% Public Notice, FCC Announces Release of Universal Service Worksheet, FCC
Form 457, CC Docket Nos. 97-21 and 96-45 (released August 4, 1997). The
Commission should also institute appropriate arrangements for protecting the
confidentiality of carrier data contained in the worksheets.
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Xl. CONCLUSION

To establish universal service support mechanisms that will ensure the delivery

of affordable telecommunications service to all Americans in compliance with the

Telecom Act, the Commission should act on the pending petitions for reconsideration

consistent with the recommendations herein.
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July 25, 1997
Ths Honoreble Commissioner Naito and Yamnada
The Public Utilities Commnission

of the Sune of Hawsii

465 S. King Street, Suite 103
Honolulu, HI 96813

Re: FCC Memorandum Opinion and Order Raleased Tuly 16, 1997

Dear Commissicoer Naito and Yamada:

TelHawsii, Ine. i vgaggggzm._g&umnnnﬂuﬂ:g
requested study ares wuiver. (3 o doing, dwe FCC found dhat it is in the pyblic ioerest o granx

the study ares waiver as 1e service planned by TelHawaii shiould improve customer services in
the Ka'u area.

The graat mﬁogat&agﬁld elHawsii will bring to Hawsii lighretiet suppont
ggggiiéﬁgﬂnﬂlﬁna%g

ssxvice i & high cost ares.  This inciudes cost separations rules thae transfier 2 povtivn of the loeal
exchangs company 's centyal office equipment investnent and relsted operating exprases w the
carricr’s interstate operations. Coupled with TelHgwaii"s shility © procurs [ow-cost fisaxing,
this resutts in lower local and intrastate rates than thoss currently charged by GTE Hawaiian Tel.

igsggﬂasa&-ﬁagﬂgiﬂgsg
Eﬂl.&-ﬁw

TeclHawwil will also-bring aational universal servics funeds (USF) to Hewaii, based on®
TeiHaweii’s actual 1997 cowts. ! The FCC rejacted GTE's claim that the USF amoamt TelHawaii
has requested is aot sccucate, agreed with Te{Hawaii that the request for 32,194,225 is sccurwze,
xnd that this pet increase in USF wouid aot have s sybstanuial adverse impest on the USF wal.

The FCC did not-agres w expedite TelHaweil's USF draw through waivey of the sormal
wo-year laB. TelHawaii addressed this possibility in its ropossi to the Commission, where
TelHawaii stred tha if TelHawaii was not granted a waiver for expedited receipt of USF
support, the USF timing question should not impact the overall rare calculstions, other than 18

|

' This assumes thar we Fs.-c ling from the Hawwii mc‘aalngoanﬂu:: ian Tel's sppend
from the Hawaiian Public ies Commission’s decision in Order 14
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Commissioner Naito and Yamada

July 25, 1997
The Public Utlides Commission of the Stawe of Hawaii
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present potential additional cash working capital requirements for a short periad of time.
TelHewaii recatfirmy i this fererdme the FCC's refusal to waive the oormst two-year lag rule
only presents short-term additdonal cash working capimi requizemenss, and does. not affect

TelHawnii's ability 16 provide the promised service &t the promised cutes from the inception of
‘SETVICHR

Once again, we are very pleased with the FCC Order. Assuming the Commission obuains a
favorable ruling from the Hawsii Supreme Court va the appeal of the Hawaii Public Udlites

Commission’s Order 14789, wviﬂkpqu-dm astituta our eminent domain action md &
begin providiRg Tervice in e Ki'o areiny

copy: Philip T. Bipd, Esq, Deputy Anomsy Censral, Coasumes Advocate
David W Prouditoe, Eig., Belles, Grafiam & Proudfoos
Hesthor H. Grabame, Eaq., Bogls & Gate»
P. Kevin Payne, OTE Hawuiian Tk
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